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LONDON ICE MARKET

Position last dif high low settle Position last dif high low settle

Mar'19 1520 -10 1531 1512 1530 Mar'19 95,55 -0,15 95,55 94,70 95,70

May'19 1534 -14 1551 1531 1548 May'19 98,35 -0,60 99,75 97,40 98,95

Jul'19 1542 -10 1556 1540 1552 Jul'19 101,10 -0,60 102,45 100,20 101,70

Sep'19 1554 -9 1568 1554 1563 Sep'19 103,75 -0,75 105,15 103,00 104,50

NEW YORK ICE MARKET
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NEW YORK ICELONDON ICE MARKET

London ICE:

Support: 1520 & 1495-1485
Resistances: 1555, 1575 & 1680

New York ICE:

Supports: 97,50 & 95,00
Resistances: 101,75, 104,75 & 110,00
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last high low

1,13787 1,14197 1,13594
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OTHERS

DEMAND / INDUSTRY

ADDITIONAL COMMENTS

€/US$ rate

EUR-FX

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

This week we see that most of the news supports an appreciation of the EUR against the USD. In the Eurozone, the economic index in February fell slightly less

than expected but still points to a slowdown in 1Q'19. From the ECB, F. Villeroy warned of the impact that negative interest rates would have. Along the same
line, J. Weidman defended the rate increases as the base scenario.

Brazil’s National Supply Company has announced that it will release its second survey of the 2019-2020 coffee crop on May 16th. A reduction in CONAB’s

forecast is possible following reports of damage to the crop due to adverse weather conditions in January of this year. Today, reports began to circulate of
significant flowering observed this month, which is not typical for this time during the crop’s development. A flowering this late in the season (flowering generally

occurs from September to December) could mean that the crops were stressed due to lack of rainfall and high temperatures and the resumption of rainfall in
February triggered an abnormal flowering.

Rain and showers favored Sao Paulo and Parana over the weekend. Heavy rains are expected to move into Parana and Sao Paulo over the next few days, and
linger overhead for the majority of the time frame.

Brazil's largest co-op Cooxupe sees downside risk for Brazil's 2019/20 Arabica coffee crop and estimates that production could fall below 38.0 million bags due to

the hot temperatures and drought conditions that have hurt bean development.

Local market remained quiet with continued strong price resistance and mismatch with offer price for export.

Coffee production in Dak Lak, Vietnam’s biggest coffee-growing province, is seen falling to 410,000 tonnes in 2018/19 from 420,000 tonnes in 2017/18,

according to Trinh Duc Minh, chief of Buon Ma Thuot Coffee Association.

Vietnamese farmers held back from selling coffee beans this week due to low prices after harvest ended last month. They sold their beans at 32,400-33,300

Dong ($1.40-$1.43) per kg on Thursday, compared with 32,200-33,400 Dong a week ago, as per sources from the province of Dak Lak. The General Statistics
Office in Vietnam have reported a decrease in export value during February for all key agricultural items including vegetable/ fruits, rice, pepper, cashew and of

course coffee.

Meanwhile, weather was good and farmers had sufficient water supply for trees in the Central Highlands. Some trees in the area have begun to blossom.
Anyway, Vietnam’s provincial weather office said last Friday that rain in Vietnam’s Central Highlands will be lower than the historical average though the end of
this month.

End of February coffee stocks in bonded and non-bonded warehouses around HCMC remained almost the same with previous month but 11% higher than a year

earlier with 302,420 tons, reported CAFECONTROL.

Colombian coffee growers are highly indebted with local banks and many are already defaulting on loans as farmers have been producing beans at a loss.

Coffee have debts accounting for 1.8 trillion Colombian pesos (US$600 million) as of January, according to Finagro, a government fund which seeks to increase
the production and marketing activities of the agricultural and livestock sectors. Of that total 66.6% are small growers with less than 1.3 hectares, and only 3%

of that outstanding loans is in the hands of medium-sized growers. With the impossibility to pay out loans as many of them have failed to pocket profits, banks
are already registering an increase of non-performing loans among coffee growers. State agricultural bank Banco Agrario said non-performing loans among total
loans worsened in January over the same period last year. Roberto Velez, the general manager of the coffee grower’s federation said on Friday, it is necessary

that the government analyzes different options to support growers including prices, production cost and profitability amid low international coffee prices.

FNC is asking Colombian Government to help with Consumption programs the allocating of a large part of Colombia’s exportable coffee supply to domestic
consumption, which since 2018 has sharply dropped. As a benchmark, domestic consumption in Brazil is 5.5 kg per capita per year, while Colombia does not

even reach 2 kg. For this purpose, there are more and more allies, including the national Government and the legislators, who are currently working on a bill that
stimulates domestic coffee consumption through purchases by public institutions and the inclusion of the drink in the breakfasts that the Colombian Family
Welfare Institute (ICBF) supplies to children.

On the other hand, the FNC CEO announced the possibility that the Colombian coffee stop trading on the New York Stock Exchange, as current prices do not

reflect its reality and quality. “At these price levels, our coffee farming is not sustainable,” he said. Vélez explained that the international coffee price now largely
depends on what happens in Brazil and that in the next years the price is not expected to improve substantially; this leads to constantly asking the Colombian
Government emergency measures such as direct subsidies to the domestic price. In this sense, Colombia is already working with other allies, such as the Central

American producers. For this purpose, a summit of producer countries in September is planned, within the framework of the UN General Assembly, co-led by the
Colombian President, Iván Duque, and the FNC.

Coffee producers in Peru are abandoning their farms to work on plantations that grow coca, the main ingredient in cocaine, due to slumping coffee prices and

delays in certifying organic beans, the country’s main coffee association said on Monday. The group, the Junta Nacional del Cafe (JNC), said farmers starting
migrating to drug-trafficking regions in December to work on coca plantations, where they can earn higher pay of between 70 and 120 soles ($21 and $36) per
day. The pace has picked up since then, with hundreds of farmers abandoning their coffee crops daily.

The Coffee Exporters Association of India are reported to have forecast that the countries coffee exports for the year are due to fall, as a result of the damaging

excessive monsoon rains that were experienced last year. This follows earlier reports from the Indian Coffee Board, which had reduced their new crop forecast
by approximately 1 million bags or 15.81%, to now foresee a new crop of approximately 5,325,000 bags. This crop made up from an approximate 70.3 to 29.7

split, between robusta and arabica coffees.

Uganda said it expects to receive near normal rainfall, with a slight tendency to above-normal, over most of the country in the March to May period, which

constitutes the first major rainfall season for the year in Africa’s top coffee exporter.

Food company Kraft Heinz Co has hired investment bank Credit Suisse to review options for its Maxwell House coffee business, including a potential sale,

CNBC reported on Sunday. The coffee business has about $400 million in earnings before interest, taxes, depreciation and amortization and could attract a price
of at least $3 billion in a sale, the sources, who were not identified, told CNBC. The sale of the coffee business will be one in a string of divestitures for Kraft

Heinz, the sources told CNBC. Kraft Heinz spokesman Michael Mullen declined to comment on the CNBC report but said the company was focused on building its
business around brands in growing and profitable categories where it feels it has a competitive advantage. "We will explore asset sales according to this
framework and will engage if this alternative is superior to us keeping the business and helps to improve the company's growth and margin trajectory,” he said

in an email to Reuters on Sunday.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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